P A R T - 1

EDITORIAL

Power Integration in India.  Government of India at present is keenly looking after the power infrastructure development all over the country.  They have made ambitious programme in planning for increase in Hydel, Thermal and Nuclear power and Non-Conventional energy development for the next few years along with 14000 Kilometer of road connecting 4 important cities in India called quadrilateral and then North-South linkage and East-West linkage roads.  If this programme and planning fructify, there is no doubt that India in the next few years will be a leading country in industry, etc. for road approach.   Government of India has also arranged sufficient finance for this purpose.  In regard to power, they say that all Power Generation Grids like Northern Region, Western Region, Southern Region, Eastern Region and North-Eastern region should be integrated and ensure reliable and secure quality of power.  The plan includes National Grid in Synchronous mode and connecting India through over 50,000 circuit kilometers of transmission lines.  The National Grid will be through Inter-regional connectivity – a top priority.  In March 1998, the carrying capacity was 2600 MW and presently with a carrying capacity of 8000 MW and projected capacity of 22 – 23000 MW by 2007 and 30000 MW by 2012.  The Transmission Mission is committed and equipped to transmit power from surplus Regions to any power deficient area of the country. This will be made possible by commissioning National Grid by the Power Grid Corporation of India.

Transformation Capacity: March 1998: 27875 MVA; March 2003: 44836 MVA and Every year average: 3400 MVA added.  Asia’s longest HVDC project between Talcher and Kolar commissioned 9 months ahead of the schedule with a cost saving of Rs. 700 crores.  Commissioned one of the world’s largest and most complex ULDC schemes in the Northern and Southern Region in a record time.   In view of this ambitious power planning and Government of India’s insisting on affordable power tariffs by various sectors, the power tariff for all categories of consumers will become affordable.  The urgency of the matter is that power should be properly utilized, thefts are reduced.

GLEANINGS FROM THE PRESS

1. CERC Orders Prohibits Discrimination by SEBs

(Distribution Cos allowed Open Access to existing lines)

The Central Electricity Regulatory Commission (CERC) on Monday issued orders for inter-state transmission of electricity, prohibiting discrimination by State Electricity Boards (SEB).  The Commission prohibited discrimination between open access customers and self-use by an integrated entity like SEB.   The Commission also divided open access customers into two categories – long term and short term.  Long-term customers have been prioritized at a higher level compared to short-term customers.  Long-term customers are those intending to access inter-state transmission links for a minimum period of 25 years treating existing beneficiaries of regional transmission systems as long-term ones.  All others have been designated as short-term customers whose access shall not exceed one year at a time.  Bidding has been introduced for short-term customers where capacity sought is more than that available.  Customers getting reservation for capacities than they had sought would have to pay charges quoted by them while customers who get capacity equal to the amount sought by them would have to pay charges quoted by the last customer.

CERC also designated central transmission utility Power Grid as the nodal agency for long-term transmission access while regional load dispatch centres have been assigned the task for short-term transmission.  For long-term customers, the nodal agency has been mandated to determine whether such access can be provided without strengthening the system.  However, if strengthening is required, the nodal agency would be asked to carry out system studies intimating the same to the applicant within 90 days.  Applicants would have to reimburse the costs.  Long-term customers are required to enter into bulk transmission agreements for 25 years.  Relinquishment of the rights is permissible only with approval of the Commission.   Similarly, for short-term users, regional load despatch centres have been granted powers to cancel or reduce reserved capacity with the customers bearing the costs of transmission and scheduling besides system charges.  Existing beneficiaries have been granted 60 days notice for grant of access to transmission system.  For calculation of transmission charges, CERC proposes calculating the charges and after deducting adjustable revenue for short-term customers, charges shall be payable by long-term users in accordance with tariff notified by the commission.

(Source: The Financial Express, dated 02.02.2004)

AIIFA Views:
This will be beneficial to bulk power consumers like Electric Induction Furnace industry.   It will also regulate power tariffs between various states.

2. Domestic Steel prices to rise on global flare-up

The impact of cut in peak import duty and removal of Special Additional Duty (SAD) on Indian Steel will be neutralized with international flat steel prices firming up by $30 - $60 per tonne over the last weekend.   While duty cuts brought parity between landed cost of imported steel in India and prevailing domestic prices, weekend price increases announced by leading steel makers in the US and EU will now give more cushion for Indian Steel companies to look for fresh doses of price increases.  A 5% cut in peak import duty from 25% and removal of the 4% SAD made landed cost of imported hot-rolled coils (HRC) in India cheaper by about $35 per tonne, while landed costs of CRC became cheaper by at least $50 per tonne.    With price increases now announced, average international HRC prices is trading about $420-430 per tonne (c&f) while CRC prices crossed $600 per tonne.  For higher grades, HRC is fetching about $500 per tonne and CRC about $650 per tonne including a 16% DEPB benefit.    The opportunity for Indian steel companies come at a time with companies like Tisco and SAIL are in the process of negotiating long-term annual price and volume contracts not only in the domestic market but also for exports.

(Source:  The Economic Times, dated 02.02.2004)

3.
House Panel Raps Steel Mfrs for Creating ‘Artificial Scarcity’
The Parliamentary Standing Committee on Industry has lashed out at steel producers for “creating artificial scarcity to justify abnormal rise in steel prices”.  The committee has also criticized the Steel Ministry’s soft approach towards steel producers, pointing out that “the steep rise in the steel prices is adversely affecting the business in the small scale sector which needs to be addressed in time”.  The 44-member committee, with representation from both the Houses, was headed by PC Alexander.  The committee looked into the problems faced by small-scale industries in procurement of steel.  The committee has recommended assured supply of steel to the small-scale industries in procurement of steel.  The committee has recommended assured supply of steel to the small-scale units at reasonable prices.  “Although the committee appreciates that in an open economy the prices are determined by the market forces, the need for introducing appropriate mechanism for keeping the prices stable for a given period should receive the immediate attention of the government.  

The committee has suggested a “triggered price mechanism” as “a short-term measure” to overcome the present crisis faced by the SSIs.  Under this mechanism, international price of HR coil should be linked with duty: if the price exceeds $400 per tonne, duty can be reduced.  Another recommendation pertains to the establishment of a coordination committee, comprising representatives from the Ministries of Steel and SSIs and from the producers and users of steel.  This committee “may look at the prices although not with the intention to regulate the prices but keep an eye on the prices.  The Committee may also assess the requirement of steel by the SSI sector and ensure timely supply.  

The Parliamentary Committee has also suggested restoration of Notification No. 13/2000 which was for the withdrawal of the levy of excise duty on railway/stockyard expenses on transportation of iron and steel from plants to stockyards.  The Committee has emphasized the need to set up the Competition Commission so that cartelisation by steel producers is pre-empted.

(Source: The Financial Express, dated 09.02.2004)

3.
CERC issues norms for Inter-State Power Trading

The information appearing in Financial Express dated February 04, 2004 in regard to the Order of CERC is reproduced below for information of members.  This statement will benefit Induction Furnace industry, if the members create a company for purchasing and distribution the same to power intensive industries.  The Power tariff can be fixed accordingly.

· The Central Electricity Regulatory commission (CERC) on Wednesday (03-02-04) issued final orders for inter-state power trading, prescribing minimum capitalization norms and barring takeovers by other licensees without prior approval.

· The regulator has prescribed as many as six categories of licensees based on the volume of electricity proposed to be traded.  The regulations further permit trading on bilateral basis between generating company and electricity trader and between the trader and distribution licensee.

· Licences have a life span of 25 years with application fee set at Rs. 1 lakh.

· The CERC also prescribed minimum net worth criteria for the various license categories ranging from Rs. 1.5 crore to Rs. 20 crore based on the amount of electricity proposed to be traded.

· It also permitted licensees to move from one category to other automatically, subject to condition that the licensee adjusts his net worth and pays the differential amount.

· Though, no trading margin has been prescribed, the commission reserved the right to revisit the issue at a later stage.

· Technical requirements also stipulate that a trader should have at least one full time professional with experience in power system operations, finance and commercial matters.

· The orders also prohibit takeover of the utility by any other licensee, merger with utility of any other licensee or assigning or transfer of licensee without prior approval of the regulator.

4.
New Hydro-Projects can provide Power at Rs. 2/Unit says Power Secretary
Mr. R.V. Shahi, Secretary, Ministry of Power was speaking at a conference on Hydro Power, informed the gathering that a few major projects are being developed.  They will become finally operation in the next few months.  These includes Tehri Hydro Development Corporation project in Uttar Pradesh, Jhakri project in  H.P., Sardar Sarovar Project in Madhya Pradesh and Narmada Hydro project in Madhya Pradesh.  The share of Hydro Generation in India was 25% in recent years against 40% four decades ago.  He informed that the initiative of Prime Minister of adding 50,000 mw by 2017. 162 project sites, which had been selected for the initiative.  In a large number of these sites, power would be produced at competitive cost of Rs. 1.5 to Rs. 2 per unit.

5. The future of Steel lies in India

Mission 2020 set by the President followed by the feel-good factor referred to by the Union Government, requires per capita consumption to double within as short a period as 6-7 years from 30-kg currently.  Any industrial development demands infrastructure boost and steel consumption is synonymous to that experts stated in the first international conference “Global Steel 2004” at Mumbai.   Developed countries like the US have reached the maturity level while China is the second phase of steel consumption, which suggests that the country will attain maturity very soon.   India is in take-off stage, which indicates that a huge potential lies in it.  Our economy has shown upward momentum in the recent past while that of other countries was witnessing recession.  Despite several drawbacks in progress, our GDP growth is recorded at 8 per cent and it is expected to grow further to 9 per cent by the end of this financial year.  The GDP growth is co-related with the growth of steel industry.  Exports of good quality iron ore, which has more than 60 per cent of iron content, should be banned immediately because Brazil has the destination of having 8 billion tonnes of iron ore of this specification while India is endowed with one billion of similar ore.  

(Source:  Minerals & Metals Review, 02.02.2004)

SALE/PURCHASE OF MACHINERY/EQUIPMENTS

M/s Saurabh Metals Pvt. Limited, Bhopal (Madhya Pradesh) require the followings:

SECOND HAND-MEDIUM FREQUENCY MELTING FURNACE:

Either 250 Kg or 500 Kg or 1000 Kg. With single Crucible or Double Crucibles with Transformer or without Transformer and other accessories.  Also interested in purchasing complete machineries of Investment Casting Plant.  

Interested parties may send their offer to:

M/s Saurabh Metals Pvt. Limited

45, Ancillary Industrial Estate

Habibganj, Bhopal (Madhya Pradesh).

Tel: (0755) 258 8610/258 8525

Fax: (0755) 258 8705

E-Mail: saurabhmetal@sancharnet.in
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CENTRAL EXCISE CIRCULAR

We are reproducing below a copy of the Central Excise Circular No. 774/7/2004-CX dated 4th February 2004 (F.No. 208/58/2003-CX.6) issued by Government of India, Ministry of Finance, Department of Revenue, CBEC, New Delhi for information of all members:

To

All Chief Commissioners of Central Excise & Customs

All Commissioners of Central Excise & Customs

All Commissioners of Central Excise (Appeals)

Jurisdiction of Chief Commissioners of Central Excise relating to 

allocation of Appeal cases within their respective jurisdictions 

amongst Commissioners of Central Excise (Appeals) - regarding

I am directed to state that the Board has examined the proposal for specifying the jurisdiction of Chief Commissioners of Central Excise relating to allocation of Appeal cases within their respective jurisdictions amongst Commissioners of Central Excise (Appeals).  References have been received to consider specifying the jurisdiction of Chief Commissioners of Central Excise relating to allocation of Appeal cases within their respective jurisdiction amongst Commissioners of Central Excise (Appeals) to facilitate early disposal of appeal cases.

Attention is invited to notification No. 14/2002-CE (NT) dated 08.03.2002 by which the jurisdiction of each Commissioner of Central Excise (Appeals) and Chief Commissioners of Central Excise is specified.  In order to facilitate allocation of appeal cases, as and when warranted, by the Chief Commissioners amongst Commissioner (Appeals) within their jurisdiction, the above mentioned notification has been amended suitably vide amending notification No. 3/2004-CE (NT) dated 04.02.2004.

As a result of this amendment, Commissioners of Central Excise (Appeals) are given concurrent jurisdiction of the entire zone and jurisdiction of Chief Commissioner is also extended to all the Commissioners of Central Excise (Appeals) within his zone.  Chief Commissioner of Central Excise, within his jurisdiction, may specify the jurisdiction of individual Commissioner of Central Excise (Appeals), under his charge, by issuing suitable orders.

In normal situations, each Commissioner of Central Excise (Appeals) should continue to handle the appeals arising out of the jurisdiction of specific Commissionerates of Central Excise, as specified by Chief Commissioner of Central Excise.  However, Chief Commissioner may allocate the additional charge or any individual cases to Commissioner of Central Excise (Appeals), as and when, required.

The field formations may suitably be informed.  Receipt of this Circular may please be acknowledged.

Sd/-

(Neerav Kumar Mallick)

Under Secretary to the Govt. of India
CUSTOMS NOTIFICATION

NO. 23/2004-CUSTOMS DATED 21.01.2004 (F.NO. 354/129/2003-TRU)

“In exercise of the powers conferred by sub-section (1) of section 2A read with sub-section (6) of section 3 of the Customs Tariff Act, 1975 (51 of 1975), and sub-section (1) of section 25 of the Customs Act, 1962 (52 of 1962) and in super-session of notification of Government of India in the Ministry of Finance (Department of Revenue) No. 81/1998, dated 27.10.1998 (G.S.R. 644 (E), dated 27.10.1998) , the Central Government imposed on metallurgical coke falling under heading 27.04 of the First Schedule to the said Customs Tariff Act, originating in, or exported from People’s Republic of China, anti-dumping duty vide Notification No. 69/2000-Customs, dated the 19th May, 2000 (G.S.R. 466 (E), dated 19th May, 2000).

AND WHEREAS in the said matter of import of Metallurgical Coke (hereinafter referred to as the subject goods), falling under heading 27.04 of the First Schedule to the Customs Tariff Act, 1975 (51 of 1975), originating in, or exported from China PR (hereinafter referred to as the subject country), the designated authority vide its findings Notification No. 14/13/2000-DGAD, dated the 5th November 2003 has tome to the conclusion that –

(a) the subject goods originating in or exported from the subject country have been exported to India below the normal value, resulting in dumping;

(b) the designated authority has constructed the normal value of metallurgical coke in People’s Republic of China based on the information furnished by the exporters and the information available with the designated authority in view of incomplete and insufficient response by the exporters/producers from People’s Republic of China in spite of specific request for information;

(c) the injury has been caused by imports of the subject goods from the subject country.  The designated authority is of the opinion that cessation of the existing anti-dumping duty on the subject goods may cause recurrence of dumping of the subject goods from the subject country into India.

(d) It is considered necessary to continue definitive anti-dumping duty on imports of subject goods originating in or exported from subject country;

(e) The designated authority recommends imposition of definitive anti-dumping duty on all imports of metallurgical coke originating in or exported from the People’s Republic of China.  The anti-dumping duty shall be the difference between US$ 119.13 and the landed price of imports per MT.,

and has recommended imposition of anti-dumping duty, on imports of the subject goods, originating in, or exported from the subject country;

NOW, THEREFORE, in exercise of the powers conferred by sub-section (1) and first proviso to sub-section (5) of section 9A of the said Customs Tariff Act, the Central Government, on the basis of the aforesaid findings of the designated authority, hereby imposes (by way of extending the period of imposition of anti-dumping duty) on the goods, the description of which is specified in column (3) of the Table below, falling under heading of the First Schedule to the said Customs Tariff Act as specified in the corresponding entry in column (2), the specification of which is specified in the corresponding entry in column (4) of the said Table, originating in the country as specified in the corresponding entry in column (5), and produced by the producers as specified in the corresponding entry in column (7), when exported from the country as specified in the corresponding entry in column (6), by the exporter as specified in the corresponding entry in column (8), and imported into India, an anti-dumping duty equal to the difference between amount the specified in the corresponding entry in column (9), in the currency as specified in the corresponding entry in column (11) and per unit of measurement as specified in the corresponding entry in column (10), of the said Table, and the landed value of such imported goods expressed in like currency per like unit of measurement.  

 

xxxxxxxxxx


xxxxxxxxxxx

xxxxxxxxxxxx



Nothing contained in this notification shall apply to imports of metallurgical coke

(a) by a manufacturer of pig iron of steel using a blast furnace; or

(b) by a manufacturer of steel using COREX technology; or

(c) by a manufacturer of pig iron using COREX technology; or

(d) by a manufacturer of Ferro Alloys

Explanation – For the purposes of this notification, -

(a) “Landed value – means the assessable value as determined under the Customs, 1962 (52 of 1962) and includes all duties of customs except duties levied under sections 3, 3A, 8B, 9 and 9A of the said Customs Tariff Act;

(b) Rate of exchange applicable for the purposes of calculation of such anti-dumping duty shall be the rate which is specified in the notification, issued from time to time, in exercise of the powers conferred by sub-clause (I) of clause (a) of sub-section (3) of section 14 of the said Customs Act, and the relevant date for the determination of the rate of exchange shall be the date of presentation of the bill of entry under section 46 of the said Customs Act.

      Sd/-

(G.S. Karki)

Under Secretary to the Govt. of India

CUSTOMS CIRCULAR

NO. 9/2004-Cus. DATED 29.01.2004 (F.NO. 609/40/2003-DBK)

To

All Chief Commissioners of Customs & Central Excise

All Commissioners of Customs

All Commissioners of Customs (Prev.)

All Commissioners of Customs & Central Excise

D.G., DRI, Delhi/D.G., Export Promotion, Delhi

D.G. NACEN/D.G., Systems & Data Management, New Delhi

Revision of All Industry Rates

of Drawback, 2003-2004 - regarding

In the wake of changes effected in the duties of Customs and Central Excise on 08.01.2004, Government has revised the All Industry Rates of duty drawback notified in the Duty Drawback Table, 2003-04, by amending the relevant Notification No. 26/2003-Customs (N.T.) dated 01.04.2003.

The rates so revised and notified vide Customs Notification (N.T.) No. 12/2004 issued on 29.01.2004, shall be effective from 9th February, 2004.

It is requested that necessary changes may be carried out in the EDI Directory and the DAT drive may be updated immediately.

Sd/-

(S.S. Renjhen)

Joint Secretary to the Govt. of India
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