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EDITORIAL

At Present steel industry is very much in the news. The most important point for discussion is the prices of steel. It was noted that the large producers and some major secondary producers started increasing the steel semi products prices almost every month. The steel consumers who make engineering component and other items were not in a position to absorb the increase prices. Car manufacturers also opposed the frequent increase in prices by TISCO, SAIL, ESSAR, Jindal Steel. The consumers started representing to the ministry of Steel to control the runaway prices of steel. Steel manufacturers represent that they have no option but to increase steel price because the increase in prices of raw material i.e. Iron ore, by nearly 25%. Ministry of Steel has taken up the issue to control the price with all the primary steel producers. Minister of Steel assured the steel consumer council meeting recently held at Ludhiana that prices would not be allowed to increase. Secretary, Steel wrote to all the major producers of steel telling them to control the prices of their products. He also stated that if they do not do so he would request the Ministry of Finance to reduce the customs duty on steel imports. Now we find that even the Finance Minister has warned the steel producers to contain the prices. We are yet to see how much the large producers of steel heed he advise given to them by the Ministry of Steel and Ministry of Finance.

We know that now price control has been removed and its market economy that governs the prices of steel products. At present international prices of steel are also seen to increase. All the same it is felt that there should be some control in seeing that the prices are not frequently raised by producers.

The members of the Association, who are producing steel particularly steel for long products, have no option but to follow the market trend.
ORDINANCE ON TAX COLLECTION AT SOURCE ON SCRAP 

Members may be aware that TCS have been introduced in the Budget 2003-04. This has been amended to be implemented first from 1st of June and then amended to be implemented from 1st of September. The above “ordinance” now has been issued amending the earlier budget notification given in amendment of Section 206, Sub-section-9 of chapter 2 of amendment to Income Tax Act 1961. The table annexed to sub-section-9 in regard to section-206-C, TCS will be amended and will be substituted by the following table: -

 Sl. No.

Nature of Goods

 Percentage









 (1)



(2)



(3)


(i)
Alcoholic Liquor for human consumption
1 per cent

(ii)
Tendu leaves




5 per cent

(iii)
Timber obtained under a forest lease
 
2 and one-half percent

(iv) Timber obtained by any mode other than 2 and one-half per cent

Under a forest lease







(v) Any other forest produce not being

2 and one-half per cent

Timber or Tendu leaves


 
 

(vi)
Scrap






1 per cent

The date of application i.e. 1% on scrap as it stood immediately before the first day of June 2003, a sum equal to the percentage in the corresponding entry in column (3) of the said table, of such amount as Income Tax in accordance with the provisions of this section as they stood immediately before the 1st day of June, 2003

(b) after sub-section (I), the following sub-sections shall be inserted, namely :-


“(1A) Notwithstanding anything contained in sub-section (1), no collection of tax shall be made in the case of a buyer, who is resident in India, if such buyer furnishes to the person responsible for collecting tax, a declaration in writing in duplicate in the prescribed form and verified in the prescribed manner to the effect that the goods referred to in column (2) of the aforesaid Table are to be utilized for the purposes of manufacturing, processing or producing articles or things and not for trading purposes.

(1B) The person responsible for collecting tax under this section shall deliver or cause to be delivered to the Chief commissioner or commissioner one copy of the declaration referred to in sub-section (1A) on or before the seventh day of the month next following the month in which the declaration is furnished to him.”

(c) in sub-section (3) for the words “seven days” , the words “the prescribed time” shall be substituted;

(d) in sub-section (5), for the words “ten days from the date of debit”, the words “such period as may be prescribed from the time of debit” shall be substituted;

(e) in sub-section (7), for the words ”one and one-fourth per cent”, the words “one per cent.” Shall be substituted

(f) in the Explanation occurring at the end, in clause(a), for sub-clauses (i) and (ii), the following sub- clauses shall be substituted, namely :-

“(i) a public sector company, the Central Government, a State Government, and an embassy, a high commission, legation, commission, consulate and the trade representation, of a foreign State and a club, or 

(ii) a buyer in the retail sale of such goods purchased by him for personal consumption;”

The members may seek any further clarification in this regard from the concerned Income Tax officers of your region.
GLEANINGS FROM THE PRESS

Steel Exports to China

The Government of India has advised the Steel manufacturers against more export of flat product to China as it has already crossed the permissible limit of 3 per cent mark. Even though China has not initiated any action against India, the Chinese government has expressed concern over surging Indian exports to China. M/s Essar Steel is therefore planning to reduce its exports to China because the domestic market offers better prospects. In the meanwhile, the delegation led by Secretary (Steel) along with Indian Steel Exporters will be visiting China in a few weeks time to try and impress upon the Chinese Government that Indian exports are not affecting the Chinese Steel industry.

(Source: The Financial Express, dated 20.09.2003)

CII Organizing Exhibition in China

Government of India is participating in a big way in the Exhibition being organized by CII at the Trade Fair “Made in India” to be held in Beijing from October 16 – 19, 2003. Indian Steel is considered better in China in the sophisticated ranges, i.e. thin gauge cold flat products for automobile industry. In regard to up-coming exhibition in Beijing, SAIL officials stated that the company is for the first time going ahead to showcase its whole products range. SAIL is also putting up a permanent stall in Shanghai. Tisco officials also confirm that they will take part in the exhibition. Many Steel Plants are also showing interest in showcasing their products in the exhibition.

((Source: The Financial Express, dated 20.09.2003)

Growth in steel sector in Q1

It has been reported that the infrastructure sector has seen its highest quarterly growth in production in the last two financials years during April-June 2003. The key driver for growth during the first quarter of FY 2003-04, has been the finished steel sector. Growth rate of the finished steel sector has risen by more than two and a half times that for the corresponding period last year. This more than makes up for the substantial fall in growth rates of crude petroleum. This growth rate is 5.7%.

Steel Companies cut Exports to China

After receiving veiled threats from China, Indian Steel majors have softened their stance and agreed to slow down shipments to China for the time being. Indian steel companies had joined top steel exporting nations like Japan, South Korea, Taiwan and Russia in exporting to China. According to the Chinese government, Indian steel to China in January-June 2003 at 1.25 million tonnes, was 7% of the total Chinese imports. This was more than twice the 3% threshold above which an importing country can take re-course to WTO approved actions to check exports from another country. In an 18-month period till June 2003, Indian steel exported to China was 4.6% of China’s total steel imports. Top Indian Steel exporters to China like SAIL, Tata Steel, Essar Steel, Ispat Industries and Jindal Vijaynagar Steel, which from the core team of Indian Steel Alliance, have now agreed to slow down shipments to China till sensitive issues are settled bilaterally.

(Source: The Economic Times, dated 23.09.2003)

Sponge Iron capacity increased

AIIFA has already informed its members that small capacity sponge iron units have come-up in Chattisgarh, Orissa, Jharkhand and West Bengal who have also installed Induction Furnaces. Reports now indicate that big players in sponge iron making are going to expand their capacities. This has been done by them after their study of the current market position, steel demand, consumption and exports of Steel. They are envisaging increase in the production capacity of secondary steel producers. They may also put up either Induction Furnaces or Electric Arc Furnaces to manufacture steel. 

It is learnt that Tata Sponge Iron Ltd. are going to raise their capacity from 2.4 lakh tonne to 3.9 lakh tonne per annum by 2005. Monnet Ispat Limited is also proposing to commission its expanded sponge iron capacity from 2.3 lakh tonne to 3.0 lakh tonne per annum by second quarter of present fiscal year. Jindal Steel & Power Limited is another company who are manufacturing sponge iron. They will expand their capacity in 2 phases at a cost of Rs. 550 crores. In the first phase 3.3 lakh tonne per annum will be installed. In another increase of 3.3 lakh metric tonne will be added by 2005. 

With the increasing use of sponge iron by integrated steel plants, there is a good future for them. We have to be careful in this regard. In case gas is made available from Middle East countries, many units can be set up of HB iron in western coasts. India will become the largest producers of Direct Reduced Iron (DRI) because the conditions are favourable. 

(Source: The Economic Times, dated 26.09.2003)

Duty exemption on Imports of coin blanks withdrawn
For making the coins of stainless steel considerable quantity of coin blanks are being imported without duty, whereas the Indian Stainless Steel producers, if they supply the Stainless Steel blanks or sheets for making the coin have to pay 16% Excise duty. Thus the Indian mints take the advantage of duty free import. Representation was made by the Stainless Steel Industry that to create level playing ground duty free import on SS blanks be withdrawn, Ministry of finance ultimately agreed. This was announced by the Steel Minister in the meeting of ISSDA held in Delhi on 30th September.

Duty Cut on Nickel

The Nickel prices in the world have increased almost 50%. At present the import duty on Nickel comes to 10%. Secretary steel stated that Import duty on Nickel would be a total 5%. He is recommending the matter to Ministry of finance for reduction of duty on Nickel as it is not produced in India and that stainless steel will become very costly.

 No Steel Price hike now

Ms. Rupali Mukherjee, correspondent has written a story in the Financial Express on 1st October 2003 that the government is hinting at intervention to check rising steel prices, major steel producers have not increased prices in the last one month. Tisco has also stated that they do not see any immediate need for a hike in prices in October. Essar Steel, Ispat Industries, the two large secondary producers have decided not to hike the steel prices. The debate is going among the steel producers about keeping the prices of steel stationery. However, the steel producers feel that the prices are market determined and they do not have many roles to play.

SALE/PURCHASES OF EQUIPMENT

M/s R.B. Jodhamal & Co. (P) Limited, Jammu, a Member of AIIFA require the following: 

“One New/Sparingly used Double acting Baling Press”

for making bundles of Scrap 20” x 15”

Offers complete in all respects should be sent to:

The Director

M/s R B Jodhamal & Co. (P) Ltd.

1, Canal Road, Jammu Tawi – 180 001.

Tel: 0191-258 2700/1755/1972

Fax: 0191-258 2863
NEW MEMBERS

We are reproducing below the name and address of a new member who have joined AIIFA recently. We are grateful to this company for becoming member of the Association and strengthening the voice of Induction Furnace industry:

(i)
Name & Address


:
NIKUM INDUCTIONS (PVT.) LTD.

for Correspondence


38, Nahar Pur, Sector 7

Rohini, Delhi – 110 085

Tel: 011-2704 9227/2705 3359

Fax: 011-2705 3359

E-Mail: nikum@satyam.net.in

Membership No.


:
AF-31

Name of the Chief


:
Mr. Pawan Yadav
Executive




Managing Director


Products made


:
Induction Furnace spares
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CENTRAL EXCISE NOTIFICATIONS & CIRCULARS

CENTRAL EXCISE CIRCULAR

NO. 743/59/2003-CX DATED 11.09.2003 (F.NO. 167/33/2002-CX-4)

CORRIGENDUM

Procedure to be followed for availing ad-hoc exemption

Under Section 5A(2) of the Central Excise Act, 1944

I am directed to invite your attention to Board’s Circular No. 707/23/2003-CX dated April 16, 2003 regarding availing of ad-hoc exemption duty by Institutions/Organizations under Central Excise Act. In partial modification to this circular, I am directed to say that in para 1(b) of the Circular words as mentioned ‘concerned district authorities’ should be considered replaced by words ‘jurisdictional Commissioner of Central Excise’. The other requirements as envisaged by the above referred circular remain to be the same.

Sd/-

(Manisha Mohan)

Under Secretary (CX-4)

CENTRAL EXCISE CIRCULAR

NO. 744/60/2003-CX DATED 11.09.2003 (F.NO. 387/231/99-JC)

Application of the doctrine of unjust

Enrichment to Provisional Assessment cases

Please refer to Board’s Circular No. 518/14/2000-CX dated 03.03.3000, on the above subject. Vide the said Circular it was informed that on the advice of the Ministry of Law, appeal has been filed by the Department in the Supreme Court against the CEGAT Southern bench judgement vide Final Order No. 1789/99 dated 21.07.1999, on the above issue. In this regard it is now to be informed that the appeal filed by the Department has been dismissed by the Hon’ble Supreme Court vide their judgement-dated 06.08.2003 [reported in 2003 (156) ELT 161 (SC)] and the said judgement has been accepted by the Board. You are requested to bring this to the notice of all the field formations under your charge for necessary action.

Sd/-

(Sungita Sharma)

Director (Review)

CENTRAL EXCISE NOTIFICATION (N.T. SERIES)

NO. 70/2003-CE (N.T.) DATED 15.09.2003 [F.NO. 201/6/2002-CX.6 (pt.2)]

In exercise of the powers conferred by section 37 of the Central Excise Act, 1944 (1 of 1944), the Central Government hereby makes the following rules further to amend the CENVAT Credit Rules, 2002 (hereinafter referred to as the said rules), namely:-

1.
(1)
These rules may be called the CENVAT Credit (Eighteenth Amendment) 



Rules, 2003.

(2) They shall come into force on the first day of October 2003.

2. In rule 3 of the said rules, for sub-clause (i) of clause (a) of sub-rule (6), the following shall be substituted, namely:-

(i) by a hundred per cent, export-oriented undertaking or by a unit in an Electronic Hardware Technology Park or in a Software Technology Park (other than a unit which pays excise duty levied under section 3 of the Act read with serial numbers 3,5,6 and 7 of notification No. 23/2003-CE dated the 31st March, 2003 (G.S.R. 266(E), dated 31.03.2003) and used in the manufacture of the final products in any other place in India, in case the unit pays excise duty under section 3 of the Act read with serial number 2 of the notification No. 23/2003-CE dated 31.03.2003, (G.S.R. 266(E), dated 31.03.2003), shall be admissible equivalent to the amount calculated in the following manner, namely:-

Fifty per cent of [X multiplied by {(1+BCD/100) multiplied by (CVD/100)}], where BCD and CVD denote ad valorem rates, in percent, of basic. Customs duty and addition duty of Customs leviable on the inputs or the capital goods respectively and X denotes the assessable value.

3. In clause (b) of sub-rule (2) of rule 4 of the said rules, for the words “refractories and refractory materials” the words “refractories and refractory materials, moulds and dies” shall be substituted.

4. In rule 7 of the said rules,

(a) for sub-rule (5) and the Explanation relating thereto, the following sub-rule shall be substituted, namely.-

“(5) the manufacturer of final products shall submit within ten days from the close of each month to the Superintendent of Central Excise, a monthly return in the form specified, by notification, by the Board:

Provided that where a manufacturer is availing exemption under a notification based on the value or quantity of clearances in a financial year, he shall file a quarterly return in the form specified by notification by the Board within twenty days after he close of the quarter to which the return relates”.

(b) for sub-rule (6), the following sub-rule shall be substituted, namely:-

“(6) A first stage or a second stage dealer, as the case may be, shall submit within fifteen days from the close of each quarter of a year to the Superintendent of Central Excise, a return in the form specified by notification by the Board”.

5. Form-I and Form-2 annexed to the said rules shall be omitted.

Sd/-

(Vijay Mohan Jain)

Under Secretary to the Govt. of India

CENTRAL EXCISE NOTIFICATION (N.T. SERIES)

NO. 69/2003-CE (N.T.) DATED 15.09.2003 [F.NO. 201/6/2002-CX.6 (pt.2)]

In exercise of the powers conferred by section 37 of the Central Excise Act, 1944 (1 of 1944), the Central Government hereby makes the following rules further to amend the Central Excise Rules, 2002 (hereinafter referred to as the said rules), namely:-

1.
(1) These rules may be called the Central Excise (Seventh Amendment) Rules, 2003.

(2) They shall come into force on the first day of October, 2003

2. In rule 17 of the said rules, for sub-rule (3), the following sub-rule shall be substituted, namely:-

(3) The unit shall submit a monthly return, in the form specified, to notification, by the Board, to the Superintendent of Central Excise, within ten days from the close of the month to which the return relates, in respect of excisable goods manufactured in, and receipt of inputs and capital goods in, the unit”.

Sd/-

(Vijay Mohan Jain)

Under Secretary to the Govt. of India

CENTRAL EXCISE NOTIFICATION (N.T. SERIES)

NO. 73/2003-CE (N.T.) DATED 15.09.2003 [F.NO. 201/6/2002-CX.6 (pt.2)]

In exercise of the powers conferred by sub-rule (6) of rule 7 of the CENVAT Credit Rules, 2002, the Central Board of Excise and Customs hereby specifies the following form for the quarterly return for the registered dealers for the purposes of the said rule, namely:-

Quarterly Return under Rule 7 of the CENVAT Credit Rules, 2002

for the Registered Dealers

(See sub-rule (6) of rule 7)

Return for the quarter ending ----------------------------

1. Name of the first stage/second stage dealer:

2. Excise registration number:

3. Address:

4. Particulars of invoices issued by first stage/second stage dealer:

	S.No
	Invoice No. with date
	For the main item in the document*

	
	
	Description of goods
	Central Excise Tariff Heading
	Quantity
	Amt. Of duty involved (Rs.)


5. Particulars of the documents based on which the credit is passed on:

	S.

No.
	Invoice/Bill of

Entry No. with date
	Name & Address of manufacturer/ importer or the first stage dealer (as the case may be) 
	For the main item in the document*

	
	
	
	Description of the goods
	Central Excise Tariff Heading
	Amount of duty involved (Rs.)


*Give details with respect to the Item with maximum duty covered by the document

Place:

Date :




Signature of the registered person or the authorized signatory





Name in capital letters:





Designation:





Seal of the registered dealer:

This notification shall come into force on and from 1st day of October 2003.

Sd/-

(Vijay Mohan Jain)

Under Secretary to the Govt. of India

CENTRAL EXCISE CIRCULAR
NO. 747/63/2003-CX DATED 22.09.2003 [F.NO. 201/6/2002-CX.6 (pt.II)]

To

All Chief Commissioners of Central Excise

All Commissioners of Central Excise

All Commissioners of Central Excise (Appeals)

The Director General of Inspection for Customs & Central Excise

The Comptroller and Auditor General of India

Notifications 69/2003-CE (NT) to 73/2003-CE (NT) – Introduction of New Formats of monthly/quarterly return to be filed by SSI/Non-SSI manufacturers, Export Oriented units and Registered dealers – regarding.

I am directed to refer to the notifications 69/2003-CE(NT) to 73/2003-CE (NT) all dated 15th September 2003 on the subject cited above and to say that as a measure towards simplification of indirect tax procedures with the objective of reducing the complexities and the transaction cost, the monthly/quarterly returns to be filed by the manufacturer of excisable goods have been reduced to a unified, single and a simplified one page return. Notifications giving effect to these new formats w.e.f. 01.10.2003 have already been issued. The details of the formats of the returns are available in CEBC web-site www.cbec.gov.in
At present the manufacturer of excisable goods registered with the Central Excise department are required to file two returns, one return for production and clearance of manufactured goods and another for CENVAT availment. It has now been decided to reduce the number of returns filed by an assessee to a single return and also introduce a simplified single page return. It may be noted that the said return format has been made less rigorous by substantially reducing the number of details required to be furnished in the return. Further, in the new return, details of information about the excisable goods manufactured by an assessee is required to be furnished based on the six digits sub-heading level of Central Excise Tariff Act, 1985 and not on description of goods. This shall facilitate on line filing of returns and use of automation for collection. Compilation and analysis of trade statistics wide publicity may be given to the new format of returns Commissioners are also advised to guide the trade suitably in case of any difficulty.

The new returns will come into force from 1st of October, 2003. It may be clarifired that the monthly return of excisable goods required to be filed by 10th of November 2003 for the month of October 2003 and the quarterly return for the quarter ending December 2003 shall be required to be filed in the new format.

Certain other changes in Central Excise Rules, 2002 and CENVAT Credit Rules, 2002 have been carried out which may be gone through. Now the Export Oriented units shall also be required to give details of the goods manufactured and exported under bond as well as the inputs and capital goods received without payment of duty in the monthly return filed by them. It may also be noted that full CENVAT Credit of the duty paid on Moulds and Dies shall now be available to the manufacturer in the first year of acquisition itself. However, credit on the moulds and dies received in the factory already before this amendment may be allowed as per the provisions existing earlier.

Trade and field formations may please be informed suitably.

Sd/-

(Vijay Mohan Jain)

Under Secretary to the Govt. of India
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