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EDITORIAL

The market conditions for Pencil ingots have become unviable. The result is that many Induction Furnace units have reduced production by about 25-30%. It is also noticed that many units have suspended their production due to the prevailing market conditions. Both long products and Flat products have suffered. The International prices have also come down. The China factor is clearly seen in the market because China has reduced its production and consumption of steel products and has emerged as a net exporter.

The unusual problem is that raw material prices of iron ore and coking coal have increased very much but the international prices, the finished steel have decreased. This has particularly affected the secondary steel segment. It is predicted that this situation may change shortly. According to MoU signed with the State Governments of Jharkhand, Chhattisgarh, Orissa and West Bengal, the total installed capacity for steel by 2012 may be around 75 million tons and production is expected to reach near about 60 million tons. Considering the present position, it is doubtful if India can consume 60 million tons of steel in another seven years. But as the industry is cyclic in nature, the situation may change. In India, Steel demand is dependent on Government of India and Private firms investing money for development of infrastructure which may need more steel.

MEETING ATTENDED BY AIIFA REPRESENTATIVES

Blueprint for Steel Subsidy Agreement 

Steel Ministry had called a meeting on 21st October 2005 at Steel Room, Udyog Bhawan, New Delhi to discuss about OECD matters for opinion to be given to the International body in regard to “Steel Subsidy Agreement”. All the invitees expressed their views on the matter. Steel Ministry was advised that they may take a stand in the OECD meeting when held that in India, no subsidies are given in the steel sector. The meeting was attended by Shri R.P. Varshney, Executive Director on behalf of AIIFA.

GLEANINGS FROM THE PRESS

Refund of electricity duty, CAST on goods for export on cards

The union Commerce Ministry has finalized the draft introducing a new export promotion scheme to replace the existing duty entitlement pass book (DEPB) scheme, which is going to be withdrawn by December 31. In place of the existing export incentives under the DEPB scheme, the draft for the new scheme has recommended refund of Electricity Duty, CST in inter-state movement of goods bound for exports and sales tax on petroleum products, used by exporting units. The Ministry of Commerce has recommended them in compliance with the WTO-norms.

While placing the draft before the Finance Ministry, the Commerce Ministry has recommended retention of the existing duty drawback scheme, envisaging refund of customs and excise duties on goods bound for exports. Sources said the draft proposals were now being examined by the Finance Ministry. If the Finance Ministry agrees with the proposals in principle, an inter-ministerial committee may be set up to fine-tune them. Since it has already been announced by the Finance Ministry that the DEPB scheme will be terminated by December31 this year, both the ministries are expected to reach a consensus on the proposals to meet the deadline. Once the draft is approved by both the concerned ministries, it will be placed before the Cabinet for the final approval. 

WTO Compliance India to consider more Custom Duty reduction

At a recent meeting of the Trade and Economic Relations Committee (TERC) leaded by Prime Minister Manmohan Singh it was discussed that India should be prepared to reduce Custom Tariffs in accordance to the WTO regime, provided developed nations cut domestic support and export subsidy for farm products. The focus is on non-agriculture market access (NAMA) negotiations underway at WTO. The US and the European Union have already called for scrapping of customs duties in specific sectors, on the lines of the information technology agreement (ITA) which was inked under the WTO umbrella.

Quicker reduction in customs duties could create fresh headaches for the domestic industry which is already complaining about intensifying competition due to concessional imports flowed through free trade agreements (FTAs). India has inked a number of trade pacts during recent years and this is leading to concessional import tariff for various countries including Thailand, Sri Lanka, SAARC members and Mauritius. Similar pacts with Asian, Gulf nations and South American countries are also on the cards. 

Chinese steel producers to cut production 

China’s 48 major steel producers have agreed to cut their production by 5% in the fourth quarter to arrest dwindling steel prices in the domestic market, the state media has reported. They have reached the agreement at a recent conference organized by the China Iron and Steel Association (CISA), the ‘Economic Information Daily’ reported. Baosteel, China’s largest steel-maker, said that it would reduce production by 380,000 tons during October-December period. 

Soaring Iron Ore affecting steel price 

The elation of Steel industries due to steep rise in steel product prices has faded away. This has created very adverse market conditions to Secondary steel manufacturers. Although, the prices of input materials have increased very much.

Large players like Steel Authority (SAIL) and Tata Steel with their captive sources are well insulated from the vagaries of the market. Players such as Essar Steel, JSW Steel (JVSL) and Ispat who are dependent on outside sources for their iron ore supply, will see an escalation in iron ore costs in their raw material expenditure. However, most Indian steel makers have been reducing the ore costs in their overall costs. 

Iron Ore rich states to restrain Signing further MoUs

Having signed a number of Memorandum of understandings with global and domestic steel giants on allocating Iron ore reserves in Orissa, Chattisgarh & Jharkhand, there is a sudden realization that these Iron ore rich states do not have adequate proven reserves of Iron ore. The states may not even be able to live up to their commitments on allocating iron ore reserves to the world largest steel manufactures like POSCO and Mittal Steel, and other large Indian steel manufactures like Essar, Jindals and Tatas who have promised to pump in billions of dollars into these states.

Downward trend in Global Steel Price- Impact of China 

The spectacular economic growth of China is instrumental for the huge increases in steel consumption in China. But there is a feeling a doubt about the sustainability of this smooth upward curve. In it at all possible for steel consumption growth rate experienced by China to sustain for such a long time. There is, therefore, a general expectation that steel demand in China will collapse some day or the other and it is a common experience that a dull day in China’s steel market makes analysts believe that the inevitable has just begun. Steel prices are falling on the global mart. It is happening earlier than expected. The third quarter strength remained only for a while. One of the reasons why general predictions are going wrong is that the seasonal character of global steel prices has changed quite a bit. 

DEPB Scheme extended by three months 

Exporters have got only three months extension to the exemption notification on the DEPB scrip. The notification issued on October 4 is valid till December 31, 2005. The previous notification expired on September 30. Most commissioners had stopped exports under the DEPB shipping bill, saying the scheme was dead from October 1 to October 3. The customs port officers had no direction from the head quarters and were taking their own decision on the DEPB exports when they should have honoured DEPB shipping bills since the scheme was very much alive in the DGFT books.

The alternate DEPB scheme submitted to the Commerce Ministry has recommended reimbursement of VAT by the Central Government. Implementing this is administratively complex, since Vat is administered by State Governments by way of either exemption or refund in the ‘course of exports’. The Centre neither collects a single penny in VAT, nor does it have any means of getting the money from the State Government to refund the exporters. 

Import of Metal Scrap

It is noted from newspaper reports that the customs have moved in to issue a circular to follow up on the DGFT public notice on import of metal scrap from Bandar Abbas in Shredded condition. However, neither the DGFT nor the Department of Revenue are taking into account the cases of the importers whose consignments are in transit or under stuffing at the loading port. The benefit of transition arrangements should be extended to such parties in the normal course. In fact the traditional arrangements should be built into the law itself or included in the drill before the issue of any notification or public notices. The move to single out Bandar Abbas port is seen as a signed to please the mighty US in the stand-off in the nuclear proliferation debate at Vienna. In the Bandar Abbas case, the signaling cost to the US is borne by poor importers and not by the external affairs Ministry. 

4. Withdrawal of Amendments to the Electricity Act 

The Power Ministry has decided to withdraw the amendments proposed by it to as many as eight sections of the Electricity Act. The amendment under sections (61, 66,73,75,79,86,107 and 108) were mooted in a draft cabinet note to ensure that the Central Electricity Regulatory Commission (CERSs), state ERCs and Central Electricity Authority acted in conformity to the National Electricity Policy, Tariff Policy and other policy directions of the government. The Ministry had proposed these amendments since it was concerned that the “shall be guided by” clause under these sections should be construed to mean that the policies were only recommendatory, and not mandatory in nature. 

Quoting the law Ministry in a letter to the PMO and the Finance Ministry, the Power Ministry said, “It has been clarified that since the policy and plan formulation is the function of the Central Government (under Sec 3 of the Electricity Act), the phrase ‘shall be guided by’ has mandatory effect and that the ERCs will have to follow these policies”
 

Draft/ Power tariff Policy

Government of India while drafting tariff policy, for the first time it has set aside the practice of cost plus approach for fixing power tariff. The draft tariff policy has made competitive bidding the basis for setting tariff for new privately owned power projects and big expansion projects. However, tariff for existing projects and power projects, which are owned or controlled by government-owned company, will be determined on a cost plus basis by regulators. Expansions below 50% of existing capacities by private developers will also be considered for a cost plus approach to tariff. AIIFA has been pleading the above points and questioning suggestions by Left Parties for re-drafting Electricity Act 2003.

The government’s attempt to introduce tariff determination through competitive bidding is for the present being restricted to private developers, which accounts for only 11% (12,800 MW) of capacity. It seems that this draft of the tariff policy has taken into account objections to the cost-plus approach raised by the Finance Ministry. In its comments on the earlier draft, the Finance Ministry had accepted that existing agreements on tariff would have to be honoured and that the cost plus approach could work for older PSU units, which have already written off the cost of their plants. 

SALE & PURCHASE OF EQUIPMENTS

	
Required

Two Crucibles for a 1500 KW, 3 Ton Electrotherm Furnace

Contact immediately with details

Mr. Ashok Jain

098400 22694

E-Mail: vinayakaalloys2002@yahoo.co.in



NEW MEMBERS

We are reproducing below the names and addresses of new members who have joined AIIFA recently. The Association is grateful to these companies for their becoming members of the Association.

(i)
Name and Address

:
JORAWAR SPONGE & ENGG IND. (P) LTD

for Correspondence


C/o AMT International

G.T. Road, Sirhind Side

MANDI GOBINDGARH – 147 301 (PB)

Tel: 01765-250412/98156 54733

Fax: 01765-250412

Membership No.


:
583

Name of Chief Executive
:
Mr. Avtar Singh

Products made


:
Heavy Castings & Forgings
(ii)
Name and Address

:
D.C. STEELS LTD.

for Correspondence


Village & Post Office: Bholapur

(Jhabewal) Chandigarh Road

LUDHIANA – 141 123

Tel: 2685032/3022025

Fax : 91-161-2531453

Membership No.


:
584

Name of Chief Executive
:
:
Mr. Gurbax Singh, Director

Mr. Baljinder Singh, Director

Products made


:
Non-Alloy Steel Ingots
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NOTIFICATION
NO.33/2005-CENTRAL EXCISE (N.T.)
Dated 20t October, 2005

In exercise of the powers conferred by sub-rules (9) and (10) of rule 9 of the CENVAT Credit Rules, 2004,

the Central Board of Excise and Customs hereby specifies the form for the purpose of furnishing return
under the said sub-rules, namely:-

“Form ST - 3
(Return under Section 70 of the Finance Act, 1994)

FINANCIAL YEAR_
For the period:
[April-September]
[October March]
1 Name of the assessee
YA [ O

2. RcFi_strauon Numbers of premises for which return is being filed

3. Category of taxable services for which return is being filed:
(Mention of taxable services provided/received)

(1)
(2)
@)

4. Payment of Service Tax
Category of Service:

(A) Payment details

" g

AR IR AE 1T
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0] PINCENCENONNCE NG N C)

Amount received towards taxable service(s) provided
Amount received in advance towards taxable service(s) to be
provided
Amount Billed-gross
Amount billed for exempted services other than export
Amount billed for exported services, without payment of tax
Amount billed for services on which tax is to be paid
Abatement claimed-Value
Notification number of Abatement
Notification number of exemption
Provisional Assessment order no.
Service tax payable

Education cess payable

Service tax paid in cash
Challan Number

Challan date
Service tax paid through cenvat credit
Education cess paid in cash
Education cess paid through education cess credit
(To be repeated for every category of service provided/received, and for every registered premises
separately)





[image: image2.jpg](B) Details of other payments

Amount- Challan Date Amount-Credit Source
Cash Number Document No
(1) @) 3) (4) (5) ©6)

| Arrear of service tax

| Education cess

| Interest Not applicable
Penalty Not applicable
Miscellaneous Not applicable

Excess amount paid and

adjusted subsequently**
Total

**Under rule 6(4A) of Service Tax Rules,

(To be repeated for every category of service provided/received,

separately)
5.

(8) Cenvat credit details

1994

Credit details for Service Tax provider/recipient

and for every registered premises

Details of Credit

Apr/Oct

‘May/Nov

June/Dec

July/Jan | Aug/Feb | Sept/Mar

(8]

@)

3)

4@ (5) (6) @)

Opening Balance

Credit availed on inputs

‘Credit availed on capital goods

Credit availed on input services

Credit received from inputs service
distributor

Total credit availed

Credit utilized towards payment of
service tax

Closing balance

B) Education cess credit details

Details of Credit

Apr/Oct

May/Nov

June/Dec

July/Jan | Aug/Feb | Sept/Mar

1)

@)

3)

(4) (5) (6) @

Opening Balance

Credit of education cess availed on
oods

Credit of education cess availed on
services

Credit of education cess utilized for
| payment of service tax

Closing balance

6.

Credit details for Input service distributor
(A) Details of Cenvat credit received and distributed

Details of Credit
(1)

2)

Apr/Oct | May/Nov

@)

Junhe/Dec

July/Jan | Aug/Feb | Sept/Mar
()

(4) 5) ©)

Opening Balance

Credit of service tax received

Credit of service tax distributed

Credit of service tax not eligible to be
distributed*

Closing balance





[image: image3.jpg](B) Details of Education cess received and distributed

Details of Credit Apr/Oct | May/Nov | June/Dec | July/Jan | Aug/Feb Sept/Mar
(1) 2) 3) @) (5) 6) @)
Opening Balance

Credit of education cess received
Credit of education cess distributed
Credit of education cess not eligible to
be distributed*
Closing balance

*as per rule 7(b) of CENVAT Credit Rules, 2004

(C) The taxable services in which input service credit has been distributed during the half year
period

7. Details of amount payable but not paid as on the last day of the period for which the Return is
filed.

8. Self Assessment memorandum
(a) I/We declare that the above particulars are in accordance with the records and books
maintained by me/us and are correctly stated.

(b) I/We have assessed and paid the service tax and/or availed and distributed CENVAT credit
correctly as per the provisions of the Finance Act, 1994 and the rules made thereunder.

(c) I/We have paid duty within the specified time limit and in case of delay, I/We have deposited
the interest leviable thereon.

Place: (Name and Signature of Assessee or
Date: Authorized Signatory)

ACKNOWLEDGEMENT
I hereby acknowledge the receipt of your ST-3 return for the period.

Date: (Signature of the Officer of Central Excise & Service Tax)
Place: (with Name & Official Seal)”

2. This notification shall come into force on the date of its publication in the Official Gazette.

sd/-
(R. Sriram)
Deputy Secretary to the Government of India

F.No.137/44/2004-CX.4
Issued by:

Ministry of Finance
(Department of Revenue)
New Delhi




W A N T E D


SENIOR FOUNDRY EXECUTIVE�capable of implementing New Foundry Project to Manufacture:


(a) Cast Rolls for Re-Rolling Industry


(b) Alloy and Carbon Steel Ingots for Rolling and Forging


(c) Steel Castings


Salary and Perks will commensurate with experience





Suitable Candidates may kindly apply to:


Mr. B.R. Singh


Vice-President (Projects)


M/s Bhuwalka Group of Companies


No. 71, III Cross, Residency Road, Bangalore - 560 025


Tel: 2559 9797 & Fax: 5112 3010


E-Mail: � HYPERLINK "mailto:brsingh@bhuwalkagroup.com" �brsingh@bhuwalkagroup.com�
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