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E D I T O R I A L

We are happy to inform the members of the Association that a very useful Annual General Meeting of AIIFA was held on 7th November 2003 at New Delhi.  We are glad to state that we have found support from the Ministry of Steel in regard to power tariffs, National Steel Policy, etc.  We hope that the Induction Furnace industry will continue to fare better and its production will increase.  Overcoming all the drawbacks, faced by Induction Furnace industry, it will survive and serve the nation in giving good quality steel at a lesser cost.  The impression of the participants was that Steel Ministry is helpful now a days to the Secondary Steel producers. 

A suggestion was made by the President of AIIFA in his speech that JPC should be broad based by including representatives of Secondary Steel sector and steel consumers. The functions of JPC are also to be redefined.

As per the reports appearing in Newspapers and Magazines, it is expected that domestic steel prices will firm up further.  This is because of the emphasis laid by Ministry of Steel, Ministry of Commerce and other Ministries for increasing the Steel consumption for various purposes.  Export of Steel to China will continue.  However, we must be careful in exporting iron ore so that the industries using Iron ore as input material in India do not starve due to high prices.  Sponge iron prices directly depend upon the iron ore prices, which Induction Furnace industry is using more and more.  

Now a word to members of AIIFA and non-members.  Due to depression in Steel industry until 2002, many of our members did not remit the membership fee.  There is a change in steel scenario since the beginning of year 2003, we invite all those who could not remit membership fee earlier can do so by remitting one year subscription fee plus Rs. 500/- as re-admission fee.
GLEANINGS FROM THE PRESS

V.K. Duggal, Secretary (Steel) transferred

Shri V.K Duggal, Secretary (Steel), took charge of the Ministry of Steel on July 30, 2003 replacing Shri J.S. Gill who has gone as Chief Secretary, Punjab.  Ms. Binoo Sen who was the Secretary in the Animal Husbandry has taken over the charge as Secretary Steel on 4th November 2003.  Sources state that during his short term in the Ministry of Steel, he took certain important decision, which may have pushed him out due to presence of the domestic steel biggies’.  He was bold enough to take certain decisions in the Steel Ministry.  First on the demand of Steel consumers, he withdrew Section 44, which indicated that for imports of Steel mandatory quality norms as a non-tariff barrier be removed.  Secondly, Shri Duggal wrote to the Ministry of Finance to reduce basic customs duty on Steel from 25% to 10%, which is the rate, recommended by KHELKAR Committee.  This was not liked by the domestic steel majors to jack-up prices without being hurt by competition from imported steel.  The Secretary (Steel) has given virtual ultimatum to the steel makers to stabilize prices.  Following this directive the steel prices for the last 3 months remained at the same level.  Shri Duggal’s presence, therefore, was hurting the interests of TISCO, ISPAT INDUSTRIES, ESSAR GUJARAT, JVSL, etc. who manipulated to get him transferred.  Indian Steel Alliance under the aegis of Confederation of Indian Industry (CII) and headed by Shri J J Irani played a leading role in sacking of Shri Duggal.  The Secondary steel producers are, therefore, unhappy for the changes made.  It also means that these biggies want to run the Steel Ministry through Indian Steel Alliance (CII).  In this election year, such lobbies became powerful.
Draft Steel Policy sees government running Steel business

Desperately seeking a rationale for its continued existence, the Steel Ministry is currently engaged in formulating a national policy on Steel.  The draft policy says that the government will apart from offering protection from unfair competition, monitor capacity and investment, arrange for finances and land acquisition, promote exports, gather data, conserve energy, protect the environment, cut costs, find new uses and practically do every conceivable job for the industry.  While the draft policy does not say this in so many words, it suggests that the steel industry has considerable scope to reduce costs by outsourcing management to the government.  The steel ministry has set up a committee, which has been entrusted with the task of formulating a new national steel policy.  The draft that has been produced by the committee and was discussed at a meeting of the committee fails to mention steel users even once in its statement of vision and objectives.  Indian steel enjoys a high level of protection from external competition – 25% basic customs duty, 16% countervailing duty and 4% special additional duty.  It also enjoys a huge subsidy element, when exported, in the form of arbitrary payout under the DEPB scheme.  Of late, the steel industry has been accused of creating a domestic shortage by exporting at a loss and recouping more than the loss on exports through price hikes in the domestic market.  These games are possible only because of the high level of duty protection enjoyed by the sector. The draft policy is silent on such problems.  Instead, it wants to give the government an even bigger role in determining the fortunes of the industry than it had during the times of control.
Steel output posts 7.4% growth

Steel production in the country during the first six months of current fiscal ending September 2003 at 17.04 million tonne showed a 7.4% growth over corresponding period of last year.  However, much of the growth in domestic steel production went to a 35.6% growth in exports of finished steel in first half of current fiscal.  Indian steel makers exported 2.35 million tonne in April-September 2003 period as against 1.73 million tonne in same period last year.  China has been the main destination for Indian steel exports with an estimated 50% of total exports landing on Chinese shores, in the first half of the year.   For the 12-month period last year, ending March 2003, finished steel exports at around 3.7 million tonne also saw a growth of about 36%.  This brought down the growth in apparent consumption of steel in domestic market at 14.24 million tonne to just over 3% compared to first half of last year.  With the increased production, steel majors in the country rolled back exports of pig iron to feed the furnaces which are running an almost 100% of name of plate capacities.

(Extracts from Economic Times, dated 27.10.2003)

BIS Quality Norms no longer mandatory for Steel imports

The non-tariff barrier on steel imports, in the form of a quality norm of dubious validity and resented by the entire spectrum of domestic users, has finally gone.  In a move that would enable the consumers of steel to benefit from competition between imported and domestic steel, although vitiated by high customs duties, the Director General of Foreign Trade (DGFT) on October 28 removed all steel items from the purview of Bureau of Indian Standards compulsory quality norms.   This will affect the Integrated Steel Plants like SAIL, Tisco and main producers like Essar Gujarat, Ispat Industries and Jindal Vijaynagar Steels.  The above notification issued on 28th October 2003 imposes non-tariff barriers on 33 steel items such as HR flat products like plates, sheets, strips, coils, etc.  This was a demand voiced by importers of Steel particularly of flat products.  

AIIFA Observations

The effect of this notification on Induction Furnaces is yet to be seen.  However, the Induction Furnaces, mostly produce steel for long products and as such it may not affect the Induction Furnace products very much.

(Extracts from Economic Times, dated 01.11.2003)

AP Transco sets a record in T&D loss reduction

After establishing a trend setting record in power sector performance through reforms process the APTRANSCO has set another record in reducing the Transmission and Distribution (T&D) losses by 10.8% in the last four years.  This has been possible by huge investments in the T&D sector and by improving internal efficiency.   The CMD, AP Transo said that they have finalized comprehensive action plan to further reduce T&D loss levels of 24.63% during the financial year 2003-2004 as against the present level of 26.13%.  APERC in its latest tariff order has commended the performance of the power utilities in its efforts in reducing the T&D losses improving cost coverage and improving metered sales.  Consequent to the successful implementation of reforms there has been an overall improvement in financial performance in 2002-03 over 2001-02.
(Extracts from Financial Express, dated 01.11.2003)

Power sector looks up, SEBs cut losses by Rs. 5,000 crore

The power sector has started responding to the accelerated power reforms programme initiated by the government.  The Union Power Secretary R V Shahi disclosed that cumulative losses in 11 states, which have benefited from the programme, have come down by as much as Rs. 5,000 crore in the last two years.  He also stated that Electricity Act 2003 was a necessary but not a sufficient condition for overall improvement.  The Act is not all encompassing but it does remove some of the bottlenecks and creates an enabling framework.  It provides a structure for the industry and reforms will be ushered in gradually in a span of next five to ten years.  Commenting on the initiative of open access, he added that it was a revolutionary step but the existing players need not feel threatened with the emergence of new players.  Open access was one of the key aspects of the Electricity Act, which made it mandatory for all State governments to allow open access to distribution circles within three to five years.  

(Extracts from Economic Times, dated 27.10.2003)

NEW MEMBERS

We are reproducing below the names and addresses of new members who have joined AIIFA recently.  We are grateful to these companies for their becoming members the Association and strengthening the voice of Induction Furnace industry:

i)
Name & Address


:
MOHIT STEEL INDUSTRIES PVT. LTD.

for Correspondence


Plot No. 342, Kundaim Industrial Estate








Kundaim, Goa – 403 115








Tel: 2396 184/2396 185








Fax: 2395 191


Membership No.


:
527

Name of the Chief


:
Shri Sandeep Agarwal

Executive




Managing Director


Products made


:
Mild Steel Ingots

ii)
Name & Address


:
PRATEEK ALLOYS PVT. LTD.

for Correspondence


Plot No. 108, Kundaim Industrial Estate








Kundaim, Goa – 403 115








Tel: 2396 377 Fax: 2395 378


Membership No.


:
528

Name of the Chief


:
Shri Sonu Agarwal

Executive(s)




Shri D.V. Agarwal








Shri M.P. Garg

Products made


:
Mild Steel Ingots

iii)
Name & Address


:
AMBAY FORGING PVT. LTD.

for Correspondence


505/a, Dempo Trade Centre








Patto, Panjim (Goa)








Tel: 2438 191/2396 361/2396 658








Fax: 2438 192


Membership No.


:
529

Name of the Chief


:
Shri Manish Dutta

Executive




Managing Director


Products made


:
Mild Steel Ingots

iv)
Name & Address


:
GLOBAL ISPAT PVT. LTD.

for Correspondence


Cuncolim Industrial Estate








Cuncolim, Salcete, Goa – 403 703


Membership No.


:
530

Name of the Chief


:
Shri Naresh Aggarwal

Executive (s)



Shri Kadar Aggarwal

Products made


:
Mild Steel Ingots

v)
Name & Address


:
MANGAL IRON PVT. LTD.

for Correspondence


E-8, Madkaim Industrial Estate








Madkaim, Goa.








Tel: (0832) 2392 005/2392 209








Fax: (0832) 2463 383


Membership No.


:
531

Name of the Chief


:
Shri Surendra Mangal

Executive (s)



Shri Anand Mangal

Products made


:
Mild Steel Ingots

vi)
Name & Address


:
TAWI CHEMICAL INDUSTRIES

for Correspondence


Lane No. 4, SIDCO Indl. Complex








Bari Brahmana, Jammu (J&K)








Tel: (0192) 220426








Fax: (0192) 220008








E-Mail: tawi678@sancharnet.in

Membership No.


:
532

Name of the Chief


:
Shri Raju Chowdhary

Executive




Managing Director


Products made


:
Calcium Carbide & Ferro Chrome &

Mild Steel Ingots
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CENTRAL EXCISE CIRCULARS

CENTRAL EXCISE CIRCULAR

NO. 755/71/2003-CX DATED 13.10.2003 (F.NO. 267/21/2003-CX-8)

To

All Chief Commissioners of Central Excise & Customs

All Commissioners of Central Excise & Customs

All Commissioners of Central Excise (Appeals)

The Director General of Inspection for Customs & Central Excise

The Comptroller and Auditor General of India

Notifications 69/2003-CE (NT) to 73/2003-CE (NT) changes in rule 4 of CENVAT Credit Rules 2002 – Board’s Circular No. 747/63/2003-CX dated 22.09.2003

I am directed to refer to Notification No. 70/2003-CE (NT) dated 15.09.2003 vide which inter alia, clause (b) of sub-rule 2 of Rule 4 of CENVAT Credit Rules, 2002 was amended to substitute the words ‘refractories and refractory materials, moulds and dies’ in place of No. 747/63/2003-CX dated 22nd September 2003 in this regard.

Subsequent to issue of Circular dated 22nd September 2003, it has been brought to the notice of the Board that the circular is not in consonance with the relevant provisions of sub-rule.  Accordingly, the matter has been examined by Board and for para 4 of the said Circular; the following para is being substituted.

“Certain other changes in Central Excise Rules, 2002 and CENVAT Credit Rules, 2002 have been carried out which may be gone through.  Now, the Export-Oriented units shall also be required to give the details of the goods manufactured and exported under bond as well as the input and capital goods received without payment of duty in the monthly return filed by them.  Prior to this amendment, sub-rule (2) (b) of Rule 4 of CENVAT Credit Rules, 2002 provided taking of balance of 50% CENVAT Credit in a financial year if the capital goods are in possession and use of the manufacturer of final products in such financial year subsequent to the year of acquisition.  It was represented that this condition of ‘possession and use’ could not be satisfied at times in respect of mould and dies.  The representations were considered and sub-rule (2)(b) of rule 4 of CENVAT Credit Rules, 2002 has been amended to allow credit in respect of the balance 50% of the duty on Moulds and Dies in a subsequent financial year even if the conditions of these goods being in the possession and use of the manufacturer of final products in such subsequent years is not fulfilled.  In other words, the balance 50% credit may be taken by the manufacturer of final products for Moulds and Dies in a subsequent financial year when these goods have been used for the manufacture of final products but not longer available in such subsequent financial year”.

Trade and field formations may please be informed suitable.  Receipt of the Circular may be acknowledged.  








Sd/-

(Vijay Mohan Jain)

Under Secretary to the Govt. of India

CENTRAL EXCISE CIRCULAR 

NO. 757/73/2003-CX dated 22.10.2003 (F. No. 20154/2003-CX.6)

To

All Chief Commissioners of Central Excise & Customs

All Commissioners of Central Excise & Customs

All Commissioners of Central Excise (Appeals)

The Director General of Inspection for Customs & Central Excise

The Comptroller and Auditor General of India
Central Excise Registration – Notification No. 49/2003-CE and 

No. 20/2003-CE, both dated 10.06.2003 – regarding.
I am directed to refer to Notifications No. 49/2003-CE and No. 50/2003-CE, both dated 10.06.2003 vide which, inter alia, the goods manufactured by new industrial units which have commenced production on or after the 7th January 2003 or by existing industrial units which have undertaken substantial expansion by way of increase in installed capacity as per the provisions contained in said notifications and set up in the State of Himachal Pradesh and Uttaranchal have been exempted from payment of excise duty.  Subsequent to the issue of said notifications, certain references have been received from trade and field formations seeking to clarify as to whether such units are required to be registered with central excise or not.

The matter has been examined by Board.  Under Notification No. 36/2001-CE (NT) dated 26th June 2001, certain categories of persons have been exempted from Central Excise registration subject to the fulfillment of specified conditions.  One of the conditions is that the manufacturer, who claims exemption from registration, makes a declaration in the specified format.  Such declaration would, inter alia, contain the grounds of exemption and the details of the Notification vide which the exemption from payment of excise duty on the goods manufactured by it is being claimed.  Similarly, the existing units undertaking substantial expansion of the installed capacity on or after 7th January 2003, and registered with Central Excise and now claiming exemption from payment of excise duty under the said notifications shall have to file suitable amendment to information furnished already at the time of initial Registration.  In other cases, where an existing unit is not registered claiming exemption under rule 9 of the Central Excise Rules, 2002 and availing benefits of the said notifications, the manufacturer is required to intimate any change in the information furnished already in their declaration.  Therefore, the manufacturer who seeks to avail the benefit of exemption Notifications No. 49/2003-CE or No. 50/2003-CE, both dated 10.06.2003 has to furnish the information including the reference to the notifications under which goods are exempted and the grounds of exemption to the Department in terms of Annexure to Notification No. 36/2001-CE (NT).  The jurisdictional officer should be in a position to exercise suitable checks wherever necessary.

It is, therefore, clarified that the new industrial units set up in Himachal Pradesh and Uttaranchal on or after 7th January 2003, or the existing units undertaking substantial expansion of the installed capacity in these areas and seeking to claim exemption from payment of excise duty by availing the benefits of the Notifications No. 49/2003-CE  and No. 50/2003-CE, both dated 10th June, 2003 may avail the benefit under Notification No. 36/2001-CE (NT) dated 26.06.2001 as amended, as indicated above.  In this connection, para 5.1 of Part I of Chapter 2 of Central Excise Manual as issued by the Board on 01.09.2001 may also be referred to.

The field formations may suitably be informed.  Receipt of this circular may please be acknowledged.

Sd/-

(Neerav Kumar Mallick)

Under Secretary to the Govt. of India

CUSTOMS CIRCULAR

NO. 86/2003-Cus. Dated 03.10.2003 (F. No. 494/23/2000-Cus VI)

To

All Chief Commissioners of Customs

All Chief Commissioners of Customs (Preventive)

All Chief Commissioners of Central Excise

All Directorates of CBEC, Director General, DRI, DCEI & Systems

All Commissioners of Customs & Central Excise
Effective date of payment of Government dues by cheque – reg.

I am directed to invite your attention to the Board’s Circular No. 28/2003-Cus., dated 24.05.2003, on the above mentioned subject.  It was clarified that collection of tax revenues is governed by Central Government Accounts (Receipt & Payment) Rules, 1983 and as per the rule 20 of the same, government dues shall be deemed to have been paid in the case of cheques and drafts tendered to the bank on the date on which it is cleared and entered into the receipts scroll.

In view of the in built provisions in the Rule 8(1) of Central Excise Rules, 2002 (w.e.f. 1.3.2003) and Rule 6 (2A) of Service Tax Rules, 1994 (w.e.f. 1.8.2002), the subject matter has been re-examined by the Board.  It has been decided that in view of the specific provisions in the Central Excise and Service Tax Laws, the Circular No. 28/2002, dated 24.5.2002, will not apply to payments of Central Excise duties and Service Tax.  In other words, in respect of Central Excise duty & Service Tax, the date of payment will be the date of presentation of the cheque in the bank subject to realization of the cheque.

The above instructions may be brought to the notice of all concerned.  Kindly acknowledge receipt of this Circular.

Sd/-

(D.S. Garbyal)

Under Secretary to the Govt. of India

Fortnightly Issue
No. 14     Vol. I         Date : 16-11-2003 to 30-11-2003
        Rs. 10/-
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